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THE COTTONSEED OIL FUTURES ACT 
S e n a t o r  Mayf ie ld  has i n t r o d u c e d  a bill ( S . 4 4 9 8 )  cal led " T h e  Co t ton-  

seed Oi l  F u t u r e s  A c t "  wh ich  is o.f v e r y  d i rec t  in te res t  and conce rn  to this 

i ndus t ry .  T h e  pu rpose  of  the  act  is s ta ted to be  to p r e v e n t  m a n i p u l a t i o n  

a n d  un reasonab le  f luc tua t ion  in the  pr ice  of  co t tonseed  oil and to p r o v i d e  

fo r  e s t ab l i sh ing  official g r ades  and  qual i t ies  of  oil and  fo r  b u y i n g  and 

se l l ing  t h r o u g h  con t rac t  e x c h a n g e s  wh ich  ope ra t e  u n d e r  supe rv i s ion  and 

r eg u l a t i on  of  the  S e c r e t a r y  of  A g r i c u l t u r e .  

Sect ions  4 and  5 of  this bill a re  p r in ted  here,  as they  con ta in  the  g is t  
o f  the  measure .  T h o s e  d e s i r i n g  to  be m o r e  fu l ly  i n f o r m e d  of the  p ro -  

posed  leg i s la t ion  shou ld  ob ta in  a p r i n t ed  copy f r o m  the i r  C o n g r e s s m a n .  

S .4498 was  read  twice  and  r e f e r r e d  to the C o m m i t t e e  on A g r i c u l t u r e  and  

I n d u s t r y .  

SEC. 4. It shall be unlawful for any person to deliver for transmission through 
the mails, or in interstate commerce, by telegraph, telephone, wireless, or other means 
of communication, any offer to make or execute, or any confirmation of the execution 
of, or any quotation or report of the price of, any contract of sale of cottonseed oil for 
future delivery on or subject to the rules of any exchange in the United States, or 
for any person to make or execute such contract of sale, which is or may be used for 
(a) hedging any transaction in interstate commerce, or (b) determining the price 
basis of any such transaction in interstate commerce, or (c) delivering cottonseed oil 
sold, shipped, or received in interstate commerce for the fulfillment thereof, e x c e p t -  

(a) Where the seller is at the time of the making of such contract the owner 
of the actual physical property covered thereby; or 

(b) Where such contract is made by or through a member of an exchange which 
has been designated by the Secretary of Agriculture as a "contract exchange," as 
hereinafter provided and if such contract is evidenced by a record in writing which 
shows the date, the parties to such contract, and their addresses, the property covered 
and its price, and the terms of delivery: Provided, (1) That each exchange member 
shall keep such record for a period of three years from the date thereof, or for a 
longer period if the Secretary of Agriculture shall so direct, which record shall at all 
times be open to the inspection of any representative of the United qStates Department 
of Agriculture or the United States Department of Justice; (2) that the Secretary 
of Agriculture may fix and prescribe grades, classes and other qualities of cottonseed 
oil, to be known as the official standards of tl~e United States for cottonseed oil, one of 
which said official standards, when established, shall be made the basis grade of 
all such contracts, and the Secretary of Agriculture may prescri.be the means and 
methods and agencies by which cottonseed oil may be classified or graded for delivery 
on or in settlement of any such contract, and the form of certificate or memorandum 
by which such classification shall be evidenced, and no cottonseed oil shall be delivered 
on or in settlement of any such contract unless it be of or within said official 
standards; and (3) that in case any cottonseed oil of grade, class, or quality other than 
the basis grade, class, or quality specified in such contract be tendered or delivered 
in settlement thereof, the difference above or below the contract price which the 
receiver shall pay for such grades, classes, or qualities other than the basis grade, class. 
or quality shall be the actual commercial differences determined under the direction 
of the Secretary of Agriculture and in accordance with regulations to be prescribed 
by him. 

SF.c. 5. The Secretary of Agriculture is hereby authorized and directed to designate 
any exchange as a "coutract exchange" when, and only when, such exchange complies 
with and carries out the following couditions and requiremeuts: 

(a) When the governing board thereof provides for the making and tiling by the 
exchange or any member thereof, as the Secretary of Agriculture may direct, of 
reports iu accordance with the regulations, and in such manner and form and at such 
times as may be prescribed by the Secretary of Agriculture, showing the details and 
terms of all trausactions entered into by the exchange or the members thereof, either 
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in cash or spot transactions consummated at, on, or in an exchange, or transactions for 
future delivery, and when such governing board provides, in accordance with such 
regulations, for the keeping of a record by the exchange or the members thereof, as the 
Secretary of Agriculture may direct, showing the details and terms of all cash 
or spot and future transactions entered into by them, consummated at, on, or in an 
exchange, such record to be in permanent form, showing the parties to all such 
transactions, including the persons for whom made, any assignments or transfers 
thereof, with the parties thereto, and the manner in which such transactions are 
fulfilled, discharged, or terminated. Such record shall be required to be kept for a 
period of three years from the date thereof, or for a longer period if the Secretary 
of Agriculture shall so direct, and shall at all times be open to the inspection of any 
representative of the United States Department of Agriculture or the United States 
Department of Justice. 

(b) When the governing board thereof provides for the prevention of dissemina- 
tion by the exchange, or any member thereof, of false or misleading or knowingly 
inaccurate reports concerning crop  or market information or conditions that affect or 
tend to affect the price of cottonseed oil in interstate commerce. 

(c) When the governing board thereof provides for the prevention of manipulation 
of prices or the cornering of any cottonseed oil by the dealers or operators upon such 
exchange. 

(d) When th e governing board thereof does not exclude from membership in, and 
all privileges on, such exchange any duly authorized representative of any lawfully 
formed and conducted cooperative association having adequate financial responsibility, 
which is engaged in the production or handling of cottonseed, cottonseed oil, or the 
products and by-products thereof, if such association has complied, and agrees t o  
comply, with such terms and conditions as are or may be imposed lawfully on other 
members of such exchange, and when membership in the exchange is open to all 
persons who agree to and do comply with such terms and conditions as may be 
lawfully imposed on members: Provided, that no rule of a contract exchange shall 
forbid, or be construed to forbid, the return on a patronage basis by such co-operative 
association to its bona fide members of moneys collected in excess of the expenses 
of conducting the business of such association. 

(c) When the governing board provides for making effective the final orders or 
decisions entered pursuant to the provisions of paragraphs (b) of section 7 o~ this Act. 

ESSENTIAL OILS THE CAUSE OF FIRE 
O n e  of  the  m o s t  spec tacu la r  fires in recen t  years  in N e w  Y o r k  Ci ty  

o c c u r r e d  in J u l y  w h e n  the p r emi se s  of  P i e r r e  L e m o i n e ,  Inc. .  dea le rs  in 

essent ia l  oils, was  gu t ted .  F o u r  a l a r m s  b r o u g h t  t w e n t y - t h r e e  eng ines ,  

five t rucks ,  a w a t e r  t ower ,  the rescue  squad,  ambulances  f r o m  two  hospi ta ls ,  

and re se rves  f r o m  t w o  police s ta t ions.  T h e  o r ig in  of  the  conf l ag ra t ion  

was  be l ieved  to be the  resu l t  of  h i g h l y  e x p l o s i v e  fumes  f r o m  the  oil, wh ich  

w h e n  ign i ted  rocked  the  whole  n e i g h b o r h o o d  and b r o u g h t  bus iness  to a 

s tandst i l l  in tha t  pa r t  of  the  d o w n t o w n  sect ion.  


